APOLLO FOOD HOLDINGS BERHAD (291471-M)
(Incorporated in Malaysia)

NOTES TO THE QUARTERLY REPORT
 FOR THE FINANCIAL QUARTER ENDED 31 JULY 1999

1. Accounting Policies

The accounting policies and methods of computation followed in this quarterly financial statement are the same as compared with the financial statement for the financial year ended 30 April 1999.

2. Exceptional Items

There were no exceptional items for the financial period ended 31 July 1999.

3. Extraordinary Items

There were no extraordinary items for the financial period ended 31 July 1999.

4. Taxation

The taxation figures do not contain any deferred tax and/or adjustments for under or over provisions in respect of prior years.

5. Pre-acquisition Profits or Losses

No pre-acquisition profits or losses were included in the results for the financial period ended 31 July 1999.

6. Investment Income or Profit on Sale of Investments and/or Properties

There were no investment income or profit on sale of investments and/or properties for the financial period ended 31 July 1999.

7. Quoted Securities

As at 31 July 1999, the Group did not hold any quoted securities, nor were there any purchase or disposal of quoted secuities for the financial period ended 31 July 1999.

8. Changes in the Composition of the Company

There were no changes in the composition of the company for the current financial year to date including business combination, acquisition or disposal of subsidiaries and long term investments, restructuring and discountinuing operations.

9. Status of Corporate Proposals

There were no corporate proposals announced but not completed in the interval between 21 July 1999 and date of this announcement.

10. Explanatory Comments about Seasonality or Cyclicality of Operations

Not Applicable.

11. Issuances and Repayment of Debt and Equity Securities

There were no issuances and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the financial period ended 31 July 1999.

12. Group Borrowings and Debt Securities

There were no group borrowings and debt securities for the financial period ended 31 July 1999.

13. Commitments and Contingent Liabilities

There were no commitments or contingent liabilities as at 21 July 1999, the latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report.

14. Off Balance Sheet Risk

There were no financial instruments with off balance sheet risk as at 21 July 1999, the latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report.

15. Material Litigation

There were no material litigation as at 21 July 1999, the latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report.

16. Segmental Reporting

There is no segmental reporting as the Group’s activities are in the manufacture and trading of compound chocolates and chocolate confectionery products and cakes.

17. Explanatory comments on any material change in the profit before taxation for the quarter reported on as compared with the peceding quarter.

Not Applicable.

18. Review of the performance of the company and its principal subsidiaries

The Group has achieved a pre-tax profit of RM4.98 million against a turnover of RM21.65 million for the three (3) months ended 31 July 1999. The Directors are satisfied with the reported performance.

19. Prospects for the Current Financial Year

The Directors expect the Group to record slightly higher results for the financial year ending 30 April 2000 in view of the recovering economy and progressive marketing strategies undertaken by the Group to capture a larger market share for their products.

20. Explanatory Notes for Variance of Actual Profit from Forecast Profit

Not Applicable

21. Dividend

The Board of Directors do not recommend the payment of an interim dividend for the financial period under review.
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